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ORDER FOR NOTICE AND COMMENT 

On November 19,2001, the State Corporation Commission ("Commission") entered an 

Order ("November 19, 2001, Order") in this docket establishing generation market pricing 

methodologies for purposes of establishing wires charges for Dominion Virginia Power ("DVP") 

and Appalachian Power Company d/b/a American Electric Power ("AEP-VA"). Subsequently, 

on May 24,2002, the Commission also entered an Order establishing wires charges 

methodologies for the Virginia electric cooperatives. 

Pursuant to Ordering Paragraph (5) of the November 19,2001, Order, incumbent electric 

utilities seeking to impose wires charges in calendar year 2003 and beyond are required to make 

annual filings by July 1 of each year for any proposed revisions in their fuel factor and 

"corresponding changes in capped rates, and for market price proposals." Ordering Paragraph 

(6) kept this docket open for consideration of any other matters that may arise concerning market 

price determinations and wires charges. 

On July 1,2005, DVP filed an Application to Revise its Market Prices for Generation and 

Resulting Wires Charges for Calendar Year 2006. DVP did not propose any changes to the 

methodology used to derive market prices for generation and resulting wires charges as approved 



by the Commission for 2005. However, the Company proposed two changes with respect to the 

inputs used in the development of the 2006 wires charges in order to provide more useful data to 

be applied to the previously approved methodology. 

The first change proposed by DVP is to limit the historical load research information 

used to calculate the projected market prices for generation. In previous filings in this docket, 

DVP included an additional year of historical load research information to the calculation in each 

year following its initial wires charges filing in 2001. For example, in the calculation of 2004 

wires charges, DVP used four years of historical load research information, covering the period 

1999 to 2002. For calculation of the 2005 wires charges, DVP used five years of historical load 

research infomation, covering the period 1999 through 2003. If DVP continued this approach, 

six years of historical load research information would be used in the current filing, covering the 

period 1999 through 2004. 

As an alternative to including an additional year of historical load research information to 

calculate wires charges in this and fbture filings, DVP proposes to use only the five most recent 

years of historical load research data for the development of its annual wires charges. 

Accordingly, under DVP's proposal, its wires charges for calendar year 2006 would be based on 

historical load research information covering the period 2000 through 2004. Wires charges for 

calendar year 2007 would be based on data from 2001 through 2005. 

The second change proposed by DVP relates to the use of supplemental information for 

on-peak and off-peak pricing. In 2004, DVP proposed, and the Commission subsequently 

approved, the use of supplemental information for off-peak pricing if the Staff determined such 

information was necessary. The supplemental information for off-peak pricing was gathered 

from assessments of monthly, bi-monthly, and quarterly contracts with the Intercontinental 
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Exchange ("ICE"). DVP continues to support the use of supplemental monthly, bi-monthly, and 

quarterly off-peak information if the Staff deems such information necessary. However, due to a 

reduction in the volume of transactions and decreasing availability of bid and offer quotes for the 

firm on-peak and off-peak contracts with liquidated damages ("Firm LD"), DVP proposes an 

additional change relating to the use of supplemental information for pricing purposes. 

The change proposed by DVP relates to the use of PJM Financial Swap contracts and 

NYMEX PJM Futures contracts for on-peak and off-peak pricing. Currently, DVP uses two data 

sources in assessing on-peak pricing: forward market assessments from Platts Energy Trader 

and Firm LD forward contracts from ICE. DVP currently uses only one data source in assessing 

off-peak pricing, Firm LD calendar year annual forward contracts from ICE. 

DVP proposes to use, as supplemental information for both on-peak and off-peak 

contracts, the PJM Financial Swap contracts based on the real-time index and the NYMEX PJM 

Futures contracts. Under DVP's proposal, if the Staff administratively determines that sufficient 

information does not exist to use Firm LD on-peak and off-peak contracts to determine the 

projected market price for generation, the supplemental information from PJM Financial Swap 

contracts and NYMEX PJM Future contracts would be used. Specific examples of how this 

additional supplemental information will be used to calculate the projected market price for 

generation are shown on Attachments 1 and 2 of DVP's application. 

Also on July 1,2005, AEP-VA filed a letter with the Commission stating that it does not 

propose to implement wires charges for any of its customers during calendar year 2006. AEP- 

VA further states that no change in its tariffs is necessary because the tariffs currently in effect 

reflect wires charges set at zero for all customers. Finally, AEP-VA states that it reserves the 

right to seek to impose wires charges after 2006 if circumstances warrant such action. 



On July 12,2005, the Virginia electric cooperatives' and the Virginia, Maryland & 

Delaware Association of Electric Cooperatives (collectively "Cooperatives") filed joint 

comments in this proceeding and a Motion to Accept Comments Out-of-Time. In support of 

their motion, the Cooperatives state they failed to file their comments on a timely basis on or 

before July 1 because of an administrative oversight and a change in certain key personnel. The 

Cooperatives further state that no parties would be prejudiced or adversely affected by accepting 

their comments out-of-time. The Cooperatives therefore request that the filing deadline in this 

proceeding be extended to allow the Cooperatives to file their comments out-of-time. 

In their comments, the Cooperatives state they continue to support the general 

methodology by which changes in their wholesale power and fuel cost and corresponding 

changes in their capped rates can be recognized and calculated monthly. The Cooperatives also 

continued their support of the Commission's method of establishing market prices based on 

forward price data from relevant trading hubs. 

NOW THE COMISSION, having considered the filings of DVP, AEP-VA, and the 

Cooperatives, is of the opinion and finds that the Cooperatives' Motion to File Comments Out- 

of-Time should be granted; that a procedural schedule should be established in this case giving 

interested persons notice of the proposals filed herein; that interested persons should be granted 

an opportunity to file comments or testimony and exhibits as respondents; and that interested 

I A&N Electric Cooperative, BARC Electric Cooperative, Community Electric Cooperative, Craig-Boutetourt 
Electric Cooperative, Mecklenburg Electric Cooperative, Northern Neck Electric Cooperative, Prince George 
Electric Cooperative, Rappahannock Electric Cooperative, Shenandoah Valley Electric Cooperative, and Southside 
Electric Cooperative, Inc. Cenaal Virginia Electric Cooperative, Northern Virginia Electric Cooperative, and 
Powell Valley Electric Cooperative did not join in the comments. Central Valley Electric Cooperative has elected 
not to implement wires charges and Powell Valley is under no obligation to implement wires charges. Northern 
Virginia Electric Cooperative has not advised the Commission whether it intends to impose wires charges for 
calendar year 2006. 
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persons should be given an opportunity to request a hearing on the filings made by DVP, AEP- 

VA, and the Cooperatives. 

Accordingly, IT IS ORDERED THAT 

(1) The Cooperatives' Motion for Leave to File Comments Out-of-Time is granted and 

the Cooperatives' comments be accepted for filing in this docket. 

(2) The proceeding for determining market prices in conjunction with establishing wires 

charges for incumbent utilities in calendar year 2006 shall be made part of this docket, and all 

papers and documents relating thereto shall be filed herein. 

(3) Any interested person or respondent may request a hearing on the filings submitted 

by DVP, AEP-VA, and the Cooperatives. All requests for hearing must be filed in writing, on or 

before August 15,2005, with the Clerk of the Commission, c/o Document Control Center, P.O. 

Box 21 18, Richmond, Virginia 23218-21 18, and shall refer to Case No. PUE-2001-00306. Any 

requests for hearing shall also contain: (i) a precise statement of the interest of the person 

requesting a hearing; (ii) a statement of the specific action sought to the extent then known; 

(iii) the factual and legal basis for the action; and (iv) a detailed statement explaining why the 

person's concerns cannot be addressed by the Commission administratively without the need for 

a formal hearing. If a sufficient request for hearing is not received, the Commission may 

consider the matter administratively and enter an order based upon the papers filed herein. A 

copy of any requests for hearing shall be served on counsel to DVP, Karen L. Bell, Esquire, 

Dominion Resources Services, Inc., 120 Tredegar Street, Richmond, Virginia 23219, and James 

C. Dimitri, Esquire, McGuireWoods LLP, One James Center, 901 East Cary Street, Richmond, 

Virginia 23219; counsel to AEP-VA, Anthony Gambardella, Esquire, Woods Rogers, 823 East 

5 



Main Street, Suite 1200, Richmond, Virginia 23219; and counsel to the Cooperatives, John A. 

Pirko, Esquire, LeClair Ryan, 4201 Dominion Boulevard, Suite 200, Glen Allen, Virginia 23060. 

(4) On or before August 15,2005, any person desiring to participate in this proceeding as 

a respondent shall file with the Clerk of the Commission an original and fifteen (15) copies of a 

notice of participation as a respondent, as required by the Commission's Rules of Practice and 

Procedure, 5 VAC 5-20-80 B, and shall serve a copy on counsel to DVP, AEP-VA, and the 

Cooperatives at the addresses set forth in Ordering Paragraph (3). All notices of participation 

shall refer to Case No. PUE-2001-00306. 

(5) Within five (5) business days of receipt of a notice of participation as a respondent, 

DVP, AEP-VA, and the Cooperatives shall serve upon each respondent a copy of their 

application and all materials filed with the Commission, unless these materials have already been 

provided to the respondent. Interested persons may also access unofficial copies of the 

applications and the Commission's order through the Commission's Docket Search Portal at 

http://www.scc.vireinia. pov/caseinfo.htm. 

(6) On or before August 29,2005, each respondent shall file with the Clerk of the 

Commission an original and fifteen (15) copies of any testimony and exhibits by which it expects 

to establish its case and shall serve copies of the testimony and exhibits on counsel to DVP, 

AEP-VA, and the Cooperatives at the addresses set forth above in Ordering Paragraph (3). 

(7) On or before August 29,2005, any interested person wishing to file comments in this 

case, but not wishing to participate as a respondent pursuant to Ordering Paragraph (4) herein, 

shall file an original and fifteen (15) copies of such comments with the Clerk of the State 

Corporation Commission, c/o Document Control Center, P.O. Box 21 18, Richmond, Virginia 

23218-21 18, and shall refer to Case No. PUE-2001-00306. Interested persons desiring to submit 
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comments electronically may do so, on or before August 29,2005, by following the instructions 

at the Commission's website: httD://www.scc.vir~nia.gov/caseinfo.htm. 

(8) On or before September 8,2005, the Commission Staff may file any comments or 

testimony and exhibits it intends to file regarding the applications filed herein, and the Staff shall 

promptly serve a copy of any such filings on counsel to DW, AEP-VA, the Cooperatives, and 

all respondents. 

(9) On or before September 15,2005, DVP, AEP-VA, and the Cooperatives shall file an 

original and fifteen (15) copies of any rebuttal testimony, exhibits, and documents that the 

companies expect to offer in rebuttal to the testimony and exhibits of the respondents and the 

Commission Staff and shall on the same day serve one (1) copy of the rebuttal testimony and 

exhibits on Staff and all other respondents. 

(10) All parties participating in this case shall respond to written interrogatories or data 

requests within five (5) calendar days after the receipt of such requests. Except as modified 

herein, discovery shall be in accordance with Part IV of the Commission's Rules of Practice and 

Procedure. 

(1 1) On or before August 1,2005, DVP, AEP-VA, and the Cooperatives shall serve a 

copy of this Order on the Chair of the Board of Supervisors of each county (or equivalent 

officials in counties having alternate forms of government) in which each company or 

cooperative offers service, and on the Attorney and Mayor or Manager of every city and town (or 

equivalent officials of cities and towns having alternate forms of government) in which each 

company or cooperative offers service. Service shall be by first-class mail or delivery to the 

http://www.scc.virginia.gov/caseinfo.htm


(12) On or before August 8,2005, DVP, AEP-VA, and the Cooperatives shall file with 

the Clerk of the Commission proof of service required by Ordering Paragraph (1 1). 

AN ATTESTED COPY hereof shall be sent by the Clerk of the Commission to all 

persons on the official Service List in this matter. The Service List is available fiom the Clerk of 

the State Corporation Commission, c/o Document Control Center, 1300 East Main Street, First 

Floor, Tyler Building, Richmond, Virginia 2321 9. 


